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7 fo@ 57 =fee |

(v) 37 -9 7 GR-GR 7P P 6 TG-IT0T THR-II & F97 & fo7s IR 80 & 100

y5gl 8 for@ S =ifew |
(i) 39 YI-9F § T:-T: 37H] & 4 53707 JHR & 97 & fo7d I 100 & 150 et
7 for@ s =iiew |
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FYT 1 : TIATHk ST, ITTH ST g aT0T{Sdeh Sehi o ITH Tohe AT BId & |
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! Todtereh ST hgd 8 |

feu U St & Itedres 1, f=feifga # 8 @& fasew &1 w=w Fifve 1
(a) AT 18T g 3N A 2 31T 7 |
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General Instructions :
Read the following instructions carefully and strictly follow them :
(i) This question paper contains 34 questions. All questions are compulsory.
(it)  This question paper contains two Sections :
Section A — Macro Economics
Section B - Indian Economic Development

(iti) This paper contains 20 Multiple Choice Questions Type questions of 1 mark
each.

(iv) This paper contains 4 Short Answer Questions Type-I questions of 3 marks
each to be answered in 60 to 80 words.

(v) This paper contains 6 Short Answer Questions Type-II questions of 4 marks

each to be answered in 80 to 100 words.

(vi)  This paper contains 4 Long Answer Questions Type questions of 6 marks each
to be answered in 100 to 150 words.

(vii) Attempt all parts of a question together.

SECTION A
Macro Economics

1. Read the following statements carefully :

Statement 1 : Primary deposits are the cash deposits by general public
with commercial banks.

Statement 2 : Secondary deposits are those deposits which arise on
account of credit provided by the commercial banks to the
people.

In light of the given statements, choose the correct alternative from the
following : 1

(a)  Statement 1 is true and Statement 2 is false.
(b)  Statement 1 is false and Statement 2 is true.
(c) Both Statements 1 and 2 are true.
(d)  Both Statements 1 and 2 are false.

58/1/1 8> = P.T.O.

Get More Learning Materials Here : & m @&\ www.studentbro.in



2. (%) IR o3 W UK I d 80 AP W T A 1 @
garg | (FF T ¥ & foie ot fompeq o1 =99 Fifsw) 7
(a) TG I hT
(b) foesm & ITH g HIEH T
(c) TARM St 1 IuH

(d) SR e
reran
(@) ugente fo f=fefaa o @ sH-01 shaw arxfaes JdTg i grtar 8 ? 1
oa_ :E o
() B TEEY
qET YA
e 9 Ha
b) i e
e Herg,
 HIEH A
© B TEE
YT =3
JEqe g Ha
(d) i T
3TN =T
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2. (A) The difference between National Income at market price and
National Income at factor cost is .
(Choose the correct alternative to fill up the blank) 1
(a) net indirect taxes
(b)  net factor income from abroad
(c) consumption of fixed capital
(d)  market price
OR

(B)  Identify which of the following represents only the real flow : 1

Goods and Services

Firms Household

(a)

Factor payments

Goods and Services

(b) Firms Household

Factor services

Factor payments

Firms Household

(c)

Consumption Expenditure

Goods and Services

) Firms Household

Consumption Expenditure

58/1/1 @
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Sd Seh ° R Ad B, 3H e AT B |
(Teh T w3 & fote @&t fasheq o1 =@ difse) 1

(a) | TSI

(b) S X
(¢) e
d TEdm=

4. Tfafea suEi w1 emgEs ufeu

HI71 : TopEl Tsg T 310 YA dded (BoP) o =1 i famdifva &
foTu fowa o & 919 R0 S @rd | et fohan @ |

HI72 : WA oH-¢1 YA dqaq (BoP) @Td 1 &M ¥ ¥&ad 8d & |

feu U SeAt & Itedtes 1, f=feifaa # 8 @&l oo w1 w=w Fifve 1
(a) YT 19T g 3N HYH 2 3TA B

(b) HIT 13ET 2 N FIT 2T 2 |
(¢) HIT 13N 2T G 8 |
(d) HIT 13 22 3EAT B |

5. Tr=fafgd s fud @ eaHgEs afen
“FiT g 7 TR el gl §% . qur TeuH 9 Feer Ts9 gt d9
1. o e et % 3ot & fow St e g 1”7
& g T & SMUR W, g o & w1 6 gg=H HIN 1
(a) S &1 ARt
(b) ST < forw =k

(¢c) TR & foTU o

(d) %I F dh
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3. The rate at which commercial banks borrow from the Reserve Bank of

India to meet their long term requirements is known as

(Choose the correct alternative to fill up the blank) 1

(a) Margin requirement
(b)  Bank rate
(c) Repo rate

(d)  Reverse repo rate

4, Read the following statements carefully :

Statement 1: Borrowings by a nation from the World Bank to finance
Balance of Payment (BoP) deficit will be recorded in the

capital account.

Statement 2 : Autonomous transactions are independent of the

condition of Balance of Payment (BoP) account.

In light of the given statements, choose the correct alternative from the

following : 1
(a)  Statement 1 is true and Statement 2 is false.

(b)  Statement 1 is false and Statement 2 is true.

(c) Both Statements 1 and 2 are true.

(d)  Both Statements 1 and 2 are false.

5. Read the following news report carefully :
“The central bank has imposed fine on Hisar Urban Cooperative Bank
Ltd. and Andaman and Nicobar State Cooperative Bank Ltd. for violation

of banking norms.”

According to the given report, identify the function of the central bank. 1
(a)  Issue of currency

(b)  Banker to the public

(c) Banker to the Government

(d) Banker’s Bank
58/1/1 1> = P.T.O.

Get More Learning Materials Here : & m @&\ www.studentbro.in



6. (%) I MIAY U H qed = 4 qAT 3&=d = (-) 60 &, al FHfRaa ¥ 4
& I Hhatd hl TgaH hITIT 1
(@ S=(-)60+025Y
(b) S=(-=)60+075Y
() S=(=)60+020Y
(d) S=(-)60+060Y

HAYAT

(@) few 7T ST ®eM C = 205 + 0-9 Y % fou, ewr ok 1 e
_wm) (7 wE 9 % T EE faeeed @1 = i) 1

(a) 0-09
(b) 100
(¢ 09
(d 90

7.  Tr=fafgd A o gfeu : aAfiesed (A) 3R &I (R) | = few o faeredi |
T U Tel fosen giv 1

SYHIT (A) : T & TH &R 1%@ (Break-Even level) I qétl-\i T Ugd, 3Hq
3T S (APC) %1 qe 3T¢ ¥ AT 8 @ |

HRU(R) :  3Ed IUAM TG (APC), T IUHN 9 Hal 3T HI LI

BT 8 |
%IWE[:
(a) MR (A) 3T RO (R) S T & 3 SR (R), AR (A) I
g SIRSIT Al & |

(b) AR (A) IR SO (R) THI TF 8, Afhd RO (R), AR (A)
1 Tl AR FgT AT B |

(c) 3P (A) T B, Wihd hRUT (R) T 7 |

(d) IR (A) T B, b ST (R) T 7 |
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6. (A)  If the value of investment multiplier = 4 and Dissavings = (-) 60,
identify the correct Saving function from the following : 1

(@ S=(-)60+025Y

(b) S=(-=)60+075Y

() S=(-60+020Y

(d) S=(-)60+060Y
OR

(B)  For the given Consumption function, C = 205 + 0-9 Y, the value of
investment multiplier would be .
(Choose the correct alternative to fill up the blank) 1

(a) 009
(b) 10-0
(¢ 09
(d 90

7. Read the following statements : Assertion (A) and Reason (R). Choose the

correct alternative given below : 1

Assertion (A) : Before reaching the Break-Even level of income, the value
of Average Propensity to Consume (APC) is greater than

one.

Reason (R): The Average Propensity to Consume (APC) is the ratio of
the total consumption and total income.

Alternatives :

(a) Both Assertion (A) and Reason (R) are true and Reason (R) is the
correct explanation of Assertion (A).

(b) Both Assertion (A) and Reason (R) are true, but Reason (R) is not
the correct explanation of Assertion (A).

(¢) Assertion (A) is true and Reason (R) is false.

(d) Assertion (A) is false and Reason (R) is true.

58/1/1 9> = P.T.O.
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8. (%) UMW VT foh, Th TS ST SR FgeH T 50,000 FHUS T 1T ST & |
99 IEGRAT T AT, T g3l o HA1d 1 9= T 7 | 3T I&q3 &
g w1 gea = HUS B |
(T T WA & o ot fohed &1 =@ Hifvw) 1

(a) 20,000
(b) 10,000
(¢) 12,500
(d 20,300
T
(@) facurmt I 9 MU IYER I UNUI, YIAH G b @
9& o &S foRT I 3 |
(TF Tt =1 9 & fo @&l fasheq o1 =@ hifs) 1
(a) %ﬁ, shige
(b)  Ysi, sfere
(c) =y, Shise
(d) =, Sfae

9. ygaru fo f=fafga 8 9 SH-a1 g g 7 2
(FET Taehed hT T hIToTT) 1

(a) MPC+MPS=0
(b) MPC+MPS=1
(¢ MPC+MPS>1
(d MPC+MPS<1

10. UH feafa & s am St aqde a9gh G W HE K H 3ogH ol il
2o fouf et
(7h T 9 o 7T &1 foshed 1 == il 1

(a) YOI TSR
(b) IS SO
(c) Ufeseh SUSTTH
(d) =Bd SUSITR
58/1/1 E
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8. (A)  Suppose that, the Balance of Trade of a nation exhibits a deficit of
T 50,000 crore. The import of visible items are five times of
the exports of visible items. The value of exports of visible items
would be ¥ crore.

(Choose the correct alternative to fill up the blank) 1

(a) 20,000
(b) 10,000
(c) 12,500
(d) 20,300
OR
(B)  Gifts and remittances sent abroad are recorded on the side
of the account in Balance of Payment.

(Choose the correct alternative to fill up the blanks) 1
(a) credit, capital
(b)  debit, capital
(c) credit, current
(d) debit, current

9. Identify which of the following equations is true.
(Choose the correct alternative) 1
(a) MPC+MPS=0
(b) MPC+MPS=1
(c0 MPC+MPS>1
(d MPC+MPS<1

10. A situation in which an able bodied person is not willing to work at the
existing wage rate, is referred to as situation.

(Choose the correct alternative to fill up the blank) 1

(a)  Full employment
(b)  Involuntary unemployment
(c) Voluntary unemployment

(d)  Disguised unemployment
EEm
58/1/1 <lu> e P.T.O.
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11. (%) oa3hg’ T Ioured &1 3ifcw g’ | fawg i | 3
HAAT
(@) fmAfcIRaa =1 g, ®H A S 73 gig sl AT HINT 3
. . Tt
%.9. | T (7 % )
(1) % A gRI SR AT T 5
(i1) FH A gRT TR-ShReh 30T ol 2
(i) | e srefeerean § BH A G 3170 WHI 1 hl 10
s foreh
(iv) |3y fava @ 1 A g0 = AT T A 50
(v) TR Teieh ehl 3Tl Teieh T Afehal 3

12,  “foceh fafe g o fagsht gg1 i syfd & grTens Tewey gar g 1”7
T 3T ST T o ¥ TEHA & ? 9 I hl AT qohl g Gfse hifrg | 3

13. I Yoierd o=, T Hesr § %A 8, a1 SHREISH 93 1 999 <hifoe | 4

14. 26 faarsr, 2022 # YR F=liagd HM=ER 6l uieu
“hg Sk o =TS U1 G H 140 TTYUR 3ehi hl Jrg h 7 |7
T e S grT <hl T8, 39 SRdE! & N® GHidd $RU o GNOmH <hl
Yadi hifoTT | 4

15. (%) o ok b TIHR & deh B 6l SRAT I | 4

AT

(@) TH HlcUHS HEACHS 3G 1 I HLd JY, JAMVSIH sehi R

UTE FoH W AR(d 39 # ghg & THE i e Hif | 4
58/1/1 <12 > o
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11. (a) Distinguish between ‘Value Addition’ and ‘Final Value of Output’. 3

OR
(b)  Find the Value Added by Firm A, from the following information : 3
S. . Amount
No. Particulars (in T crore)
i) Purchase of factor inputs by Firm A 5
(i1) | Purchase of non-factor inputs by Firm A 2
(iii) | Sales by Firm A to other firms in the 10
domestic economy
(iv) | Import of raw materials by firm A from 50
rest of the world
(v) | Excess of opening stock over closing 3
stock

12. “There exists a positive relation between foreign exchange rate and
supply of foreign exchange.” Do you agree with the given statement ?

Justify your answer with valid arguments. 3

13. Describe the adjustment mechanism, if ex-ante savings are less than

ex-ante investments. 4

14. Read the following news published on September 26, 2022 :
“The central bank has increased the benchmark lending rate by 140 basis
points.”

Identify the likely cause and consequences behind this action taken by

the Reserve Bank of India. 4
15. (a) Explain the ‘Government’s Bank’ function of the central bank. 4
OR

(b)  Using a hypothetical numerical example, explain the effect of rise

in Reserve Ratio on credit creation by the commercial banks. 4

58/1/1 <13> = P.T.O.
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16. (%) “UST ™ W¢d W 3™ ¥ AUk gl g |7 & 79 g e Fheq &
TEHd & ? 319 I o U § T SR N | 3

(@) “o3 fafa g1 gl WS 3G (GDP) Wl e Hd §U, TIH hadl
g o e g e w a7 17

FIT 39 feU T o ¥ TgHd @ 2 3794 I o 99 § g1 Ry A | 3

17. (%) () T d§ 1 IHEH % YR W, T HRON 1 Ioci@ Hd gY
Hel Wi Terea Wi @ defira wifiet ® affera hif | 4

WA <hl 3GHT 99T el & 37T 2 ?

Tdeh ¥ 1 o Y ST TR AT 3

= e K - (|
21 T® —1 39

. T e
T TE0 9 9 aH
A DI
20 T
GST 9 319
19 99
AT 3ok
499 I
—_— 16 99
3G ok : 8 TH
(i) TSES 91 9 TSThINIT 918 o ALY 3T Tqse hIfoU | 2
YT
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16. (a) “National Income is always greater than Domestic Income.” Do you
agree with the given statement ? Support your answer with a valid
reason. 3

(b) “In the estimation of Gross Domestic Product (GDP) using
expenditure method, focus lies only on expenditure by the
residents of the country.”

Do you agree with the given statement ? Give valid reasons for
your answer. 3

17. (a) (@) From the information given in the diagram, categorize the
items into revenue receipts and capital receipts, stating
valid reasons. 4

WHERE INDIA GETS ITS MONEY FROM?
For every ¥ 1 that the Govt. earns

Corporation tax - ~————  Recovery of loan
21 paise 3 ] 3 paise

~__ Non-tax revenue

Borrowings 9 paise

and other liabilities,

20 paise
GST and

- other taxes

19 paise

Customs

4 paise Income tax
16 paise

Excise duties : 8 paise
(i1))  Distinguish between Revenue deficit and Fiscal deficit. 2

OR
| Oojeii ]
58/1/1 18> e P.T.O.
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(@) ) Te=faRaa stiest grr, Tt = &t ToET i 3

s Tfst
(1) USSR 40
(i) | Rk giva gsfima srfet 190
(111) | pL TSI 125
(iv) | Ieima == 220
(v) | =N Yidi- 20
(i) I ooie & ‘sTidfer femar &l <hl s hifsu | 3
Qs @
R i faemme

18. Tr=fciRad el i eaHgEs dfeu :

F97 1 : ToIfeS IMEA & A PN I FTERTH, 1875 R 1900 6 ALY
AR 37T o foru freer o |

FYT2 : TSN MDA W, YRG QT ol HIid TRY T feam on |
feu T At & ST H, Fefaiad § 9 wE fosheq w1 we i 1

(a) hYF 19T g I HIT 2 379 2 |
(b) HIT 13T 2 N FIT 2T 2 |
(¢) HIT 13N 2T T 8 |

(d) YT 13 2T AEH B |
58/1/1 mym
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) @)

From the following data, calculate the primary deficit. 3

S. Particulars Amount
No. (in ¥ crore)
(1) Revenue deficit 40

(i1) Non-debt creating capital receipts 190
(iii) Tax revenue 125

(iv) Capital expenditure 220

(v) Interest payments 20

(i1)

Elaborate ‘Economic stability’ function of the Government

Budget.

SECTION B

Indian Economic Development

18. Read the following statements carefully :

Statement 1 :

Statement 2 :

Commercialization of agriculture under the British rule

was responsible for frequent famines between 1875 and

1900.

During British rule, India began to export food grains.

In light of the given statements, choose the correct alternative from the

following :

(a) Statement 1 is true and Statement 2 is false.

(b) Statement 1 is false and Statement 2 is true.

(¢) Both Statements 1 and 2 are true.

(d) Both Statements 1 and 2 are false.

58/1/1

<ar>

Get More Learning Materials Here: & m

P.T.O.

@’E www.studentbro.in



19. (%) TFHfIREa HeMl Sl SMYds qM6T

HI71: TR N Jad G0 Jed (MSP) W 3 Tl T @i
TR Tieh (Buffer Stock) % &9 H T@T A 3 |

HYT2 : IIH THIT Hed (MSP) FHhi I Y I o oAl H
fordlt o1 firere @ =g &t 2 |
feu U el & I H, faiad § 9 g&l faeheq 1 =99F v 1
(a) AT 18T g N HI 2 3T0H 7 |
(b) I 1T 8 I FM 2T 2 |
(c) hIT 1 AR 2THI FcF & |
(d) YT 1R 2GH A & |
rera
(@) fTr=faRea o @ orger sem i ug=m HifvT . 1
(a)  Fma gfaeemed foceft g1 s=m o foIw T wHifa ot |
(b) TgE" Hifd = &a gaEar gifead i off |
(c) Tl Ifeleh Wigd WA Tffeh UTeht 1 STER o |
(d)  USHTR goiF o foTe &g Tql 3T 31Tavereh 3Uhll § § T 7 |

20. Y-TATGEd TIF qATE o foU Tqhet 7, FAM(h 1
(i) o “had T &A1 o T foaega 3cae +td & |
(i) 3 yfr % WA gf= I giafda T8 w7 |
(iii) o SHEATE e (perennial streams) W faft g 2

(T Taehed T =3 HifTT)
forehe
(a) (), (ii) 3 (iii)
(b) (i) 3T (iii)
(c) Had (i)
d @) AR Gi)
58/1/1 o
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19. (A

Read the following statements carefully :

Statement 1 : The purchase of food grains made by the

Government on the Minimum Support Price (MSP)
is maintained as buffer stock.

Statement 2 : Minimum Support Price safeguards the farmers

against any sharp fall in farm product prices.

In light of the given statements, choose the correct alternative

from the following : 1

(a)
(b)
(c)
(d)

Statement 1 is true and Statement 2 is false.
Statement 1 is false and Statement 2 is true.
Both Statements 1 and 2 are true.
Both Statements 1 and 2 are false.

OR
(B)  Identify the incorrect statement from the following : 1
(a) Import substitution was the strategy used to save foreign
exchange.
(b)  License policy ensured regional equality.
(c) Russian economic model was the base for the Indian
economic system.
(d) Small Scale Industries are one of the essential tools for
employment generation.
20. Mini-hydel plants are good for the environment because : 1
(1) they generate electricity only for local areas.
(ii)  they do not change the land use pattern.
(i11)) they rely on the perennial streams.
(Choose the correct alternative)
Alternatives :
(a) (1), (i1) and (iii)
(b) (i) and (iii)
(c) (i) only
(d) (i) and (i)
EEE
58/1/1 e P.T.O.
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21. (%) = &1 U v BiEs (GLF) e W higd B |
(Teh T 9 & fore @&t fasheq o1 =@ hifsme) 1
(a) AU AR

(b) % Y WHIT
(c)  TsieRtom
(d) oo gawt
srerat
(@) vwna fefefaa & @ fora eefta/Afvges onfdie aug &1 9e= 787 8 ? 1
(a) JUMRE |9
(b) BRICS (fsrer)
o G20

(d) SAARC (¥Th)
22, WK gl YRY e M Skill India’ (fera sfean) +wishm wma ®
I 95H I Th T T R |
(fh T w1 = fow @&t fashew w1 =@ hifo) 1
(a) TG Yol T
(b)  ATAI T HIA ITAT
(c) o ¢ 39E (GDP) ¥ gfg
(d) TR e o1 s faear
23. TrAfeiad wa & dey H, Tal faehey &l yga i 1
“1966 — 76 % T, WIS 7 39 Agret T AR foman o1, fSreeh 7 9t @
U hl T R o foTu 9 o UTHIOT SATR! H T=Ifeld aedtaeh St ferfa=
T e & o wer o |7

(a)  hHId JomTedl
(b) U oY BitEE
(¢) ot grR A HAifq
(d) HEM HIgRI AEhideh i
58/1/1 mym

Get More Learning Materials Here : & m @&\ www.studentbro.in



21. (A) The Great Leap Forward (GLF) campaign in China focused on
(Choose the correct alternative to fill up the blank) 1
(a)  Widespread industrialisation
(b)  New agricultural strategy
(c) Privatisation

(d) Economic reforms

OR

(B) India is not a member of which of the following regional / global
economic groups ? 1

(a)  European Union

(b) BRICS
(c) G20
(d) SAARC

22,  ‘Skill India’ programme launched by the Government is not an attempt to
increase in India.

(Choose the correct alternative to fill up the blank) 1
(a) human capital formation

(b)  efficient utilisation of inputs
(c) increase in GDP growth

(d) inadequate spread of vocational education

23. Identify the correct alternative with reference to the following
statement : 1
“Between 1966 — 76, Mao introduced this movement under which
professionals and students were asked to work and learn from real life
situations prevailing in the countryside of China.”

(a) Commune System
(b)  Great Leap Forward
(c) Open Door Policy

(d) Great Proletarian Cultural Revolution

58/1/1 a1 > = P.T.O.
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24.

25.

26.

58/1/1

frfeifad et 1 eHgE® qfeu
FYT71 : WA I Ufchea™ gHi B, a1 & T & T yg@ did & ®9 §

IR |
FYT2 : VG o TSI < T, =4 <hl ST Teamem T Haifereh 2 |
feu U et % I H, Hfaiad # 8 wEl faeed w1 =e hifv 1

(a) AT 1T 3 AN HI 23T 8 |
(b) HIT 1T R AN FIT2HT B |
(¢) AT 13M 2T T2 |

(d) U 13 2T WA 7 |

(&) I gfes S 39 R & Rl 9O« (pay-roll) T ﬁ'ﬂ?ﬁ gd %,
ftyep & ®Y T I A4 B |

(Teh T 9 & fore @&l fasheq o1 =@ hifv) 1

(a) TG

(b)  ITHIEH

(c) THafia

d) 9EH
HYAT

(@) USR-fadH Falg, SUSHI i 3cqd HLd! & HiTh |
(Teh oM WA & fau w&l fasew &1 =@ difvm) 1
(a)  Hfieh TARH S A A1 B &
(b) =itk Qad sgd #wEh Bl 8
(¢) Toomm @ &m Bt 2
(d) foohra JrNfirEhl o SR BIAT 8

ot T oIy woa & so fafag R f wEe & 3dTEd @b
g AT 3 | (T T 3 & T ot fashew o1 = Shifsm)
(a) wgal o1 fafgefieo

(b) ¥ Icured o fafaefieno

(¢) &zt ° fafaefiemto

@) R 1 fafaefieom

N
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24. Read the following statements carefully :

Statement 1: In both India and Pakistan, the service sector has been

emerging as a major source of development.

Statement 2 : Amongst the neighbours of India, China has the highest

life expectancy rate.

In light of the given statements, choose the correct alternative from the
following : 1

(a)
(b)
(c)
(d)

25. (A)

(B)

Statement 1 is true and Statement 2 is false.
Statement 1 is false and Statement 2 is true.
Both Statements 1 and 2 are true.
Both Statements 1 and 2 are false.

Workers who are on the permanent pay-roll of their employer are
called workers.

(Choose the correct alternative to fill up the blank) 1
(a)  self-employed
(b)  casual
(c) regular
(d)  hired

OR
Jobless growth leads to unemployment because .
(Choose the correct alternative to fill up the blank) 1

(a)  Labour refuses to migrate
(b)  Labour is very expensive
(c) Growth rate is low

(d)  Growth is due to technological development

26. Production of diverse varieties of crops rather than one specialized crop is

called

(a)
(b)
(c)
(d)
58/1/1

(Choose the correct alternative to fill up the blank) 1
diversification of crops
diversification of agricultural production
diversification in sectors

diversification of employment
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27. fmfafead el o1 eHyds afeu
FYT 1 : YA = AU JAH TS AT hl O 1951 § Y oft |
HYT2 : WA, ke d =4 7 i feiem &1 o0 g fase wrifa
o TR 9T STYMET o7 |
feu U et % AT H, faiad # 8 wEl faeed w1 we hifve 1
(a) HIT 1T 8 T HAT 2 37EH 8 |
(b) HIT 1T 8 I FAT 2T B |
(¢) o 13N 23 dcT & |
(d) HAT 13K 231 A B |

28. feu mu fum i s, IdqH Wﬁ@ﬁﬁﬂ?ﬁﬁﬁ%wwmw 3

e : ﬁmﬁ@am%g@aﬁ%aﬁwﬁf#%ﬁmwzs % EYH T E
foreht wah adaT wafaefie g 6 smen Hif |

29. (%) wRa # 7wfior fowm@ i fskan # gmfior SR womelt i ofiehr

STATEATCHh TTohd hITTT | 3
areran
(@) “Tl. gu, T Td fdafeheae, offds €9 & Us 3ot H 19T

%%mm(chmc)aaﬁ@r | & YT IFed W AT B E A |
S, 3814 Y& T b1 HEAT haT qAT IF FIISH | 1 U T =
m-[ |77

1. GUHT o g fohT T =4 o 38 YehR ol UgTHT AT SATET ShifaT,

S a5t frmfor wfseen & yeaer ©9 @ e fen 2 3
30. IfREa™ H it Talg d g MU 3T o A RN hl RTEAT HIT | 4
31. (%) Nenfies Aifd TeamE, 1956 % AdTd AEEH TS & €D & dehl ol G&T
EREEI 3
(@) wgusiy =R i aRwm ST | 1
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27. Read the following statements carefully :
Statement 1 : India announced its First Five Year Plan in 1951.
Statement 2 : India, Pakistan and China adopted economic planning as
the core development strategy.
In light of the given statements, choose the correct alternative from the
following : 1
(a) Statement 1 is true and Statement 2 is false.
(b) Statement 1 is false and Statement 2 is true.
(c) Both Statements 1 and 2 are true.
(d) Both Statements 1 and 2 are false.

28. Interpret the given picture, on account of current environmental
challenges : 3

Note : The following question is for the Visually Impaired Candidates

only, in lieu of Q. No. 28 :
Explain any one current environmental challenge.

29. (a) Critically evaluate the role of rural banking system in the process

of rural development in India. 3
OR
(b)  “Dr. Khurana, a dentist, ran his clinic in an economically

backward area. He was earning a comparatively low income. So, he
decided to move to a city and spent a huge amount for the same.”

Identify and explain the type of expenditure incurred by Dr.
Khurana, which directly contributed to the process of human

capital formation. 3

30. Explain valid reasons for the slow growth and re-emergence of poverty in
Pakistan. 4

31. (a) Explain briefly the rationale behind the ‘License Raj’ under the
Industrial Policy Resolution, 1956. 3
(b)  Define Multilateral trade. 1

58/1/1 e8> = P.T.O.
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32. (%) ¥ Il Afd, 3Ico@ g e difve 6 F=fafea wom o 2
31T A
“Fra ©, YR AT 4 S & YIRS i AR GdSsHh
o fpr 2 1”7 4

AAAT
(@) “9Ra § T 60% HHA TN H HRRAG & | WU Ffwal §
379 TSR 6 4 <hl G9TeT 3ferehad g 17
Tsh JAME o €Y H, TUAM SARAT o [0 37(eeh 3cqTesh TSR

[

gHfead & % e fhr IH ael foegl @ 3uml w1 Afowar geima

it | 4
33. (%) (1) Tafua aqamf sdenfen 4 afgamd w9 w0 8 2 3
(i) =g §efit T Aifae 36l # o= w98 Shif | 3
HAAT
(@) (1) vNd U gnofi foem ureg o= d e fordt wes wrifa ot
3ol d =1 hIfau | 3

(i) T YA H HEH-RUT FHRISHH % HEd s G&Y H F€] hI | 3

34. TfaRad T =i eaFYE® dfeu

ﬁﬁaraﬁnésaﬁw Wﬁ%ﬁméﬁﬁgﬁ%m%hﬁ%mﬂ
3UASH & | 39 Wedied A & U U fFames gien dur o sl STeavehal
g |

Hifg s T e fod “Digital Banks : A Proposal for Licensing and
Regulatory Regime for India” o LU & fou fefSea d wafm g fames
LT & U Uk Gien 9 UsHY Yei fham 8 | 9Rd & @rasi-es fsfoed
grd e, RN 9 8 THRhd WAW $%d (UPD) 9 38 M &1
THAATYEh FTHT fohall B |

JTMER o 1Y, WA 39 TG Ueh Ok SfehT @ldl ol TdTeld i ohl TR W 3 |

sa@a‘a'qdl ﬂ*ldl%,%%ﬁmﬁﬁﬁﬁwﬁgﬁwwd i o T wRa

% 9T qheTeh] %T% 6‘4(’|®H%|

fefstea dfehm, SwammeRal =t fafia ‘o’q?frﬁl?n foeti 1 Ymm w1 T

TaaTfetd YA Sishan s <t erufa gar 3 | fefea dfm we gwamator #th

Tehell GgT o AGH i i A BT 8 | Thal Ugd THTS I AIcHIEd hih,

%ﬁwéﬁnwﬁm%ﬁwﬁuﬁ#ﬁawwﬁ%l

U 7T T e A THE < YR W Hefafgd Tl o 3T I

(%) ura # Aifq smm 3 fFm wwen o gfoeenfua foren g 2 Hifa emam &+
UeH 31T B & ?

(@) fefea s = foredl g g Tl &1 Ieoi@ 9 9=t il | 4
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32. (a) State and elaborate whether the following statement is true or
false, with valid arguments :
“Indian economy has showed satisfactory progress towards
formalization of workforce in the recent past.” 4
OR
(b)  “In India, the self-employed constitute around 60% employees. The
possible incidence of under employment is the highest among the
self-employed.”
As an economist, suggest and elaborate any two measures that
may be taken to ensure more productive employment for the
self-employed.
33. (a) () Why are less women found in regular salaried employment ?
(i1))  Distinguish between human capital and physical capital.
OR
(b) @) State and discuss any one strategy involved in attaining
sustainable development in India. 3
(i1)  Discuss briefly the importance of micro credit programme in
rural India. 3
34. Read the following text carefully :
According to NITI Aayog, India has a technological advantage to
facilitate digital banks. There is a need for creating a regulatory
framework for promoting this.
NITI Aayog, in its report titled “Digital Banks : A Proposal for Licensing
and Regulatory Regime for India”, offers a template and roadmap for a
digital bank licensing and regulatory regime for a country. India’s public
digital infrastructure, especially Unified Payments Interface (UPI) has
successfully faced this.
With Aadhar, India is at the cusp of operationalizing its own open
banking framework. This demonstrates that India has the technology
stock to fully facilitate digital banks.
Digital banking allows a user to set up automatic payments for regular
utility bills. Digital banking enables fund transfers to reduce the risk of
counterfeit currency. By promoting a cashless society, digital banking
restricts the circulation of black money.
On the basis of the given text and common understanding, answer the
following questions :

[N

L W

(a)  Which institution has been replaced by NITI Aayog in India ? Who
is the ex-officio Chairman of NITI Aayog ? 2

(b)  State and discuss any two main advantages of digital banking. 4

58/1/1 ler> e
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Marking Scheme
Strictly Confidential
(For Internal and Restricted use only)
Senior School Certificate Examination,2023

ECONOMICS (SUBJECT CODE - 030)
(PAPER CODE - 58/1/1)

General Instructions: -

1 You are aware that evaluation is the most important process in the actual and correct assessment of
the candidates. A small mistake in evaluation may lead to serious problems which may affect the
future of the candidates, education system and teaching profession. To avoid mistakes, it is
requested that before starting evaluation, you must read and understand the spot evaluation
guidelines carefully.

2 “Evaluation policy is a confidential policy as it is related to the confidentiality of the
examinations conducted, Evaluation done and several other aspects. Its’ leakage to public in
any manner could lead to derailment of the examination system and affect the life and future
of millions of candidates. Sharing this policy/document to anyone, publishing in any
magazine and printing in News Paper/Website etc may invite action under various rules of
the Board and IPC.”

3 Evaluation is to be done as per instructions provided in the Marking Scheme. It should not be done
according to one’s own interpretation or any other consideration. Marking Scheme should be
strictly adhered to and religiously followed. However, while evaluating, answers which are
based on latest information or knowledge and/or are innovative, they may be assessed for
their correctness otherwise and due marks be awarded to them. In class-X, while evaluating
two competency-based questions, please try to understand given answer and even if reply is
not from marking scheme but correct competency is enumerated by the candidate, due
marks should be awarded.

4 The Marking scheme carries only suggested value points for the answers

These are in the nature of Guidelines only and do not constitute the complete answer. The students
can have their own expression and if the expression is correct, the due marks should be awarded
accordingly.

5 The Head-Examiner must go through the first five answer books evaluated by each evaluator on
the first day, to ensure that evaluation has been carried out as per the instructions given in the
Marking Scheme. If there is any variation, the same should be zero after delibration and
discussion. The remaining answer books meant for evaluation shall be given only after ensuring
that there is no significant variation in the marking of individual evaluators.

6 Evaluators will mark( V') wherever answer is correct. For wrong answer CROSS X" be marked.

Evaluators will not put right (v')while evaluating which gives an impression that answer is correct
and no marks are awarded. This is most common mistake which evaluators are committing.

7 If a question has parts, please award marks on the right-hand side for each part. Marks awarded for
different parts of the question should then be totaled up and written in the left-hand margin and
encircled. This may be followed strictly.
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8 If a question does not have any parts, marks must be awarded in the left-hand margin and
encircled. This may also be followed strictly.

9 If a student has attempted an extra question, answer of the question deserving more marks should
be retained and the other answer scored out with a note “Extra Question”.

10 No marks to be deducted for the cumulative effect of an error. It should be penalized only once.

11 A full scale of marks _80_(example 0 to 80/70/60/50/40/30 marks as given in Question Paper) has
to be used. Please do not hesitate to award full marks if the answer deserves it.

12 Every examiner has to necessarily do evaluation work for full working hours i.e., 8 hours every
day and evaluate 20 answer books per day in main subjects and 25 answer books per day in other
subjects (Details are given in Spot Guidelines).

13 Ensure that you do not make the following common types of errors committed by the Examiner in
the past:-

Leaving answer or part thereof unassessed in an answer book.

Giving more marks for an answer than assigned to it.

Wrong totaling of marks awarded on an answer.

Wrong transfer of marks from the inside pages of the answer book to the title page.
Wrong question wise totaling on the title page.

Wrong totaling of marks of the two columns on the title page.

Wrong grand total.

Marks in words and figures not tallying/not same.

Wrong transfer of marks from the answer book to online award list.

Answers marked as correct, but marks not awarded. (Ensure that the right tick mark is correctly
and clearly indicated. It should merely be a line. Same is with the X for incorrect answer.)
Half or a part of answer marked correct and the rest as wrong, but no marks awarded.

14 While evaluating the answer books if the answer is found to be totally incorrect, it should be
marked as cross (X) and awarded zero (0)Marks.

15 Any un assessed portion, non-carrying over of marks to the title page, or totaling error detected by
the candidate shall damage the prestige of all the personnel engaged in the evaluation work as also
of the Board. Hence, in order to uphold the prestige of all concerned, it is again reiterated that the
instructions be followed meticulously and judiciously.

16 The Examiners should acquaint themselves with the guidelines given in the “Guidelines for spot
Evaluation” before starting the actual evaluation.

17 Every Examiner shall also ensure that all the answers are evaluated, marks carried over to the title
page, correctly totaled and written in figures and words.

18 The candidates are entitled to obtain photocopy of the Answer Book on request on payment of the
prescribed processing fee. All Examiners/Additional Head Examiners/Head Examiners are once
again reminded that they must ensure that evaluation is carried out strictly as per value points for
each answer as given in the Marking Scheme.
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MARKING SCHEME
Senior Secondary School Examination 2023
ECONOMICS(Subject Code—030)
[Paper Code : 58/1/1]

Maximum Marks: 80

0 Household
Factor services

Q. No. EXPECTED ANSWER / VALUE POINTS Marks
1. Read the following statements carefully:
Statement 1: Primary deposits are the cash deposits by general public with commercial
banks.
Statement 2: Secondary deposits are those deposits which arise on account of credit
provided by the commercial banks to the people.
In light of the given statements, choose the correct alternative from the following:
(a) Statement 1 is true and Statement 2 is false.
(b) Statement 1 is false and Statement 2 is true.
(c) Both Statements 1 and 2 are true.
(d) Both Statements 1 and 2 are false.
Ans.(c) Both Statements 1 and 2 are true. 1
2.(A) | The difference between National Income at market price and National Income at factor
cost is : (Choose the correct alternative to fill up the blank)
(@) net indirect taxes
(b) net factor income from abroad
(c) consumption of fixed capital
(d) market price
Ans. (a) net indirect taxes 1
OR
(B) Identify which of the following represents only the real flow:
Goods and Sorvices
T L
(a) '~.\» Firms ) ( Household )
Tt Factor paymenta - . I y
—___Goods and Services 7
& ( Piema ) " Household
T Factor services (\""’“’r"‘)
':i"u" payments
Iy .
Firms Household
X &‘—{—’%nmnnphun Expenditug\“‘ o -”)
Goods and Services
1, =
> \/ l-‘irm) Gouu-hnld )
\——r' Consumption Expenditure —
Ans: (b)
Goods and Services
1
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3. The rate at which commercial banks borrow from the Reserve Bank of India to meet
their long-term requirements is known as (Choose the correct alternative to fill up the blank)
(a) Margin requirement

(b) Bank rate

(c) Repo rate

(d) Reverse repo rate
Ans. (b) Bank rate 1
4, Read the following statements carefully:

Statement 1: Borrowings by a nation from the World Bank to finance Balance of
Payment (BOP) deficit will be recorded in the capital account.

Statement 2: Autonomous transactions are independent of the condition of Balance of
Payment (BOP) account.

In light of the given statements, choose the correct alternative from the following:

(a) Statement 1 is true and Statement 2 is false.

(b) Statement 1 is false and Statement 2 is true.

(c) Both Statements 1 and 2 are true.

(d) Both Statements 1 and 2 are false.
Ans. (c) Both Statements 1 and 2 are true. 1
5. Read the following news report carefully:

“The central bank has imposed fine on Hisar Urban Cooperative Bank Ltd. and
Andaman and Nicobar State Cooperative Bank Ltd. for violation of banking norms”
According to the given report, identify the function of the central bank.

(@) Issue of currency

(b) Banker to the public

(c) Banker to the Government

(d) Banker’s Bank
Ans. (d) Banker’s Bank 1
6.(A) | If the value of investment multiplier = 4 and Dissavings = (-) 60, identify the correct
Saving function from the following :

@S=()60+0-25Y

(b)S=(-)60+0-75Y

(c)S=(-)60+0-20Y

(dS=(-)60+0-60Y
Ans. (a)S=(-)60+0-25Y 1

OR

(B) For the given Consumption function, C = 205 + 0-9 Y, the value of investment
multiplier would be (Choose the correct alternative to fill up the blank)
(@) 0-09

(b) 10-0

(c) 09

(d)9-0
Ans. (b) 10-0 1
7. Read the following statements: Assertion (A) and Reason (R). Choose the correct
alternative given below:
Assertion (A): Before reaching the Break-Even level of income, the value of Average
Propensity to Consume (APC) is greater than one.

Reason (R): The Average Propensity to Consume (APC) is the ratio of the total
consumption and total income.

Alternatives:
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(a) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct explanation
of Assertion (A).
(b) Both Assertion (A) and Reason (R) are true, but Reason (R) is not the correct
explanation of Assertion (A).
(c) Assertion (A) is true and Reason (R) is false.
(d) Assertion (A) is false and Reason (R) is true.
Ans. (b) Both Assertion (A) and Reason (R) are true, but Reason (R) is not the 1
correct explanation of Assertion (A).
8.(A) | Suppose that, the Balance of Trade of a nation exhibits a deficit of ¥ 50,000 crore. The
import of visible items are five times of the exports of visible items. The value of
exports of visible items would be X crore.

(Choose the correct alternative to fill up the blank)

(a) 20,000
(b) 10,000
(c) 12,500
(d) 20,300
Ans. (c) 12,500 1

OR
(B) Gifts and remittances sent abroad are recorded on the side of the
account in Balance of Payment. (Choose the correct alternative to fill up the blanks)

(a) credit, capital
(b) debit, capital
(c) credit, current
(d) debit, current
Ans. (d) debit, current 1
9. Identify which of the following equations is true. (Choose the correct alternative)
(@ MPC+MPS =0
(b) MPC + MPS =1
(c) MPC + MPS > 1
(d) MPC + MPS < 1

Ans. (b) MPC + MPS =1 1
10. A situation in which an able-bodied person is not willing to work at the existing wage
rate, is referred to as situation. (Choose the correct alternative to fill up the blank)

(@) Full employment

(b) Involuntary unemployment
(c) Voluntary unemployment
(d) Disguised unemployment
Ans. (¢) Voluntary unemployment 1
11. Distinguish between ‘Value Addition’ and ‘Final Value of Output’.

(@) Ans. Value Addition refers to the excess of ‘Value of Output’ over the ‘Value of
Intermediate Consumption’.

Value Addition = Value of Output — Value of Intermediate Consumption 1Y%,
Whereas;
Final Value of output refers to the total money value of goods and services
produced during a given period of time. 1Y%,
Final Value of output = (Number of units produced) x (Price per unit)
OR

(b) Find the Value Added by Firm A, from the following information:
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S.No.| Particulars Amount
(in X crore)
(i) Purchase of factor inputs by Firm A 5
(i) Purchase of non-factor inputs by Firm A 2
(iii) Sales by Firm A to other firms in the 10
domestic economy
(iv) Import of raw materials by firm A from rest of 50
the world
(v) Excess of opening stock over closing stock 3
Ans. Value added = Value of output - Intermediate consumption
Value added by firm A = (iii)- (v) — (ii +iv) 1%
=10 - 3—(2+50) 1%
(No marks to be deducted for negative value in the answer)
3
12. “There exists a positive relation between foreign exchange rate and supply of foreign
exchange.” Do you agree with the given statement? Justify your answer with valid
arguments.

Ans. Yes. When foreign exchange rate rises, the goods in domestic market become
relatively cheaper for the buyers of the rest of the world. Thereby increasing the 3
international competitiveness of Indian exports. This raises demand for exports,
which in turn may lead to increase in supply of foreign exchange and vice-versa.
(Any other valid reason to be allotted marks)
13. Describe the adjustment mechanism, if ex-ante savings are less than ex-ante
investments.
Ans. If ex-ante savings are less than ex-ante investments, it means that the buyers
are intending to buy more than what the producers are intending to produce.
Thus, the inventories will fall below the desired level. To restore the desired level
of inventories, producers may intend to increase output and employment in the 4
economy. This mechanism will continue till the equilibrium is reinstated.
(To be marked as a whole)
14, Read the following news published on September 26, 2022:
“The central bank has increased the benchmark lending rate by 140 basis points”
Identify the likely cause and consequences behind this action taken by the Reserve
Bank of India.
Ans. Inflation in the economy may be the cause behind the rise in the benchmark 1
lending rate by the Central bank.
This step may force the commercial banks to increase the cost of borrowing for
the general public. It may discourage the general public from taking loans. As a 3
result, it may lead to fall in Aggregate Demand and subsequent fall in inflation.
(Any other valid explanation to be allotted marks)

15.(a) | Explain the ‘Government’s Bank’ function of the central bank.

Ans. The central bank acts as a banker to the Government. It maintains the
banking accounts of the government for the purpose of receiving/making 4
payments on its behalf. It provides loans to the government, as per its
requirements. The central bank also purchases/ sells government securities in the
open market on behalf of the government. (To be marked as a whole)
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OR

(b) Using a hypothetical numerical example, explain the effect of rise in Reserve Ratio on
credit creation by the commercial banks.

Ans. Reserve ratio (RR) is the minimum reserves that a commercial bank must
maintain as per the directions of the central bank. Credit creation is inversely
related to the reserve ratio.

Example: Suppose the initial deposit is 1000

Case Reserve Ratio Credit Credit Creation
(RR) Multiplier (R_1R) (Initial Deposit x 4
Credit Multiplier)
I 0.2 1_g 1,000 x 5 =%5,000
0.2
I 0.5 1 -5 1000 x 2 =%2,000
0.5
The above example, depicts the effect of rise in Reserve Ratio on credit creation
by the commercial banks. (To be marked as a whole)

(Any other valid example/explanation to be allotted marks)
16.(a) | “National income is always greater than domestic income”. Do you agree with the
given statement? Support your answer with a valid reason.
Ans. No. Net factor income from abroad (NFIA) is the component which depicts
the difference between National income (NNPrc) and Domestic income (NDPkc).
National income can be less than the domestic income in case of negative NFIA 3
i.e. when, Factor Income from abroad < Factor Income to abroad.

(To be marked as a whole)

(b) In the estimation of Gross Domestic Product (GDP) using expenditure method, focus
lies only on expenditure by the residents of the country.”

Do you agree with the given statement? Give valid reasons for your answer.

Ans. No. This is because Gross Domestic Product (GDP) by expenditure method
takes into account the aggregate spending on all the final goods and services in the 3
domestic territory, whether incurred by the residents or non-residents during a
given period of time. (To be marked as a whole)

17. From the information given in the diagram, categorize the items into revenue receipts
(@) (i) | and capital receipts, stating valid reasons.

WHERE INDIA GETS ITS MONEY FROM?

For every ¥ 1 that the Govt. earns
Corporation tax Recovery of loan
21 paise 3 paise

Non-tax revenue

Borrowings 3 9 paise
and other liabilities -
20 . A - et I
. e . GST and
8 | other taxes
19 paise
Customs
Gk Income tax
P 16 paise

Excise duties : 8 paise
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Ans. Revenue receipts: Corporation tax, Customs, Income tax, Non-tax revenue,
GST and other taxes, Excise duties.

Reason: Revenue receipts neither leads to decrease in assets nor increase in 4
liabilities.

Capital receipts: Borrowing and other liabilities, Recovery of loan.

Reason: Capital receipts either leads to decrease in assets or increase in
liabilities. (To be marked as a whole)

(iiy | Distinguish between Revenue deficit and Fiscal deficit.

Ans. The revenue deficit refers to the excess of estimated revenue expenditure over 1

the estimated revenue receipts of the government, during a fiscal year.
Whereas;

Fiscal deficit is the excess of the total estimated expenditure over its total estimated 1

receipts excluding borrowings of the government, during a fiscal year.

OR
(b)) | From the following data, calculate the primary deficit.
SNo.| Particulars Amount
(in X crore)

(1) Revenue deficit 40

(i) Non-debt creating capital receipts 190

(i) | Tax revenue 125

(iv) | Capital expenditure 220

(V) Interest payments 20

Ans. Primary deficit = {(i) + (iv) — (i)} = (v) 1%

= {40+220-190} - 20 1
= X 50 crore. %

(i) Elaborate ‘Economic stability’ function of the Government Budget.

Ans. The government may need to correct the fluctuations (income, employment
and prices) in the economy. These may depend upon the level of Aggregate 3
Demand, which in turn depends upon the spending decision of households and

firms.
To stabilize the economy, under the state of inflation/deflation, Government may
alter taxes/expenditure, accordingly. (To be marked as a whole)
6
SECTION B
Indian Economic Development
18. Read the following statements carefully:
Statement 1: Commercialization of agriculture under the British rule was responsible
for frequent famines between 1875 and 1900.
Statement 2: During British rule, India began to export food grains.
In light of the given statements, choose the correct alternative from the following:
(a) Statement 1 is true and Statement 2 is false.
(b) Statement 1 is false and Statement 2 is true.
(c) Both Statements 1 and 2 are true.
(d) Both Statements 1 and 2 are false.
Ans. (c) Both Statements 1 and 2 are true. 1
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19. Read the following statements carefully:

(A) Statement 1: The purchase of food grains made by the Government on the Minimum

Support Price (MSP) is maintained as buffer stock.

Statement 2: Minimum Support Price safeguards the farmers against any sharp fall in

farm product prices.

In light of the given statements, choose the correct alternative from the following:

(a) Statement 1 is true and Statement 2 is false.

(b) Statement 1 is false and Statement 2 is true.

(c) Both Statements 1 and 2 are true.

(d) Both Statements 1 and 2 are false.

Ans. (c) Both Statements 1 and 2 are true. 1
OR

(B) Identify the incorrect statement from the following:

(@) Import substitution was the strategy used to save foreign exchange.

(b) License policy ensured regional equality.

(c) Russian economic model was the base for the Indian economic system.

(d) Small Scale Industries are one of the essential tools for employment generation.

Ans. (¢) Russian economic model was the base for the Indian economic system. 1

20. Mini-hydel plants are good for the environment because:

(i) they generate electricity only for local areas.

(i) they do not change the land use pattern.

(iii) they rely on the perennial streams. (Choose the correct alternative)

Alternatives:

(@) (i), (i) and (iii)

(b) (i) and (iii)

(c) (i) only

(d) (i) and (ii)

Ans. (a) (i), (ii) and (iii) 1

21.(A) | The Great Leap Forward (GLF) campaign in China focused on

(Choose the correct alternative to fill up the blank)

(a) Widespread industrialisation
(b) New agricultural strategy
(c) Privatisation
(d) Economic reforms
Ans. (a) Widespread industrialisation 1
OR
(B) India is not a member of which of the following regional / global economic groups?
(a) European Union
(b) BRICS
(c) G20
(d) SAARC
Ans. (a) European Union 1
22. “Skill India” programme launched by the Government is not an attempt to increase
in India. (Choose the correct alternative to fill up the blank)
(@) human capital formation
(b) efficient utilisation of inputs
(c) increase in GDP growth
(d) inadequate spread of vocational education
Ans. (d) inadequate spread of vocational education 1
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23. Identify the correct alternative with reference to the following statement:
“Between 1966-76, Mao introduced this movement under which professionals and
students were asked to work and learn from real life situations prevailing in the
countryside of China.”

(a) Commune System

(b) Great Leap Forward

(c) Open Door Policy

(d) Great Proletarian Cultural Revolution

Ans. (d) Great Proletarian Cultural Revolution 1
24. Read the following statements carefully:

Statement 1: In both India and Pakistan, the service sector has been emerging as a
major source of development.

Statement 2: Amongst the neighbours of India, China has the highest life expectancy
rate.

In light of the given statements, choose the correct alternative from the following:
(a) Statement 1 is true and Statement 2 is false.

(b) Statement 1 is false and Statement 2 is true.

(c) Both Statements 1 and 2 are true.

(d) Both Statements 1 and 2 are false.

Ans. (c) Both Statements 1 and 2 are true. 1
25. Workers who are on the permanent pay-roll of their employer are called
(A) workers. (Choose the correct alternative to fill up the blank)

(@) self-employed

(b) casual

(c) regular

(d) hired

Ans. (c) regular 1

OR

(B) Jobless growth leads to unemployment because .

(Choose the correct alternative to fill up the blank)
(a) Labour refuses to migrate
(b) Labour is very expensive
(c) Growth rate is low
(d) Growth is due to technological development
Ans. (d) Growth is due to technological development. 1
26. Production of diverse varieties of crops rather than one specialized crop is called
(Choose the correct alternative to fill up the blank)

(a) diversification of crops
(b) diversification of agricultural production
(c) diversification in sectors

(d) diversification of employment

Ans. (a) diversification of crops 1
27. Read the following statements carefully:

Statement 1: India announced its First Five Year Plan in 1951.

Statement 2: India, Pakistan and China adopted economic planning as the core
development strategy.

In light of the given statements, choose the correct alternative from the following:
(a) Statement 1 is true and Statement 2 is false.

(b) Statement 1 is false and Statement 2 is true.
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(c) Both Statements 1 and 2 are true.

(d) Both Statements 1 and 2 are false.
Ans. (c) Both Statements 1 and 2 are true. 1
28. Interpret the given picture, on account of current environmental challenges:

Ans. Deforestation is defined as large scale cutting down of trees for executing
developmental projects. It is a serious environmental concern, since it can result
in the loss of biodiversity, damage of natural habitats, disturbances in the water 3
cycle, soil erosion etc. Deforestation is also the main contributor to the
environmental problems like climate change and global warming.
(To be marked as a whole)
(Any other valid explanation to be allotted marks)
Note: The following question is for the Visually Impaired Candidates only, in lieu of
Q. No. 28:
Explain any one current environmental challenge.
Ans. Deforestation is defined as large scale cutting down of trees for executing
developmental projects. It is a serious environmental concern, since it can result
in the loss of biodiversity, damage of natural habitats, disturbances in the water 3
cycle, soil erosion etc. Deforestation is also the main contributor to the
environmental problems like climate change and global warming.
(Any other valid argument/point/explanation to be allotted marks)
29. (a) | Critically evaluate the role of rural banking system in the process of rural development
in India.
Ans. Rapid expansion of the banking system had positive effect on rural farm and
non-farm output, income and employment. However, following problems have
been faced in the rural banking :
e The volume of rural credit in the country is still insufficient in comparison
to its demand and institutional sources have failed to cover the nation. 3
e Less attention has been given on the credit requirements of small and
marginal farmers and the problems of overdues in agricultural credit.
(To be marked as a whole)
(Any other valid argument to be allotted marks)
OR
(b) Dr. Khurana, a dentist, ran his clinic in an economically backward area. He was earning
a comparatively low income. So, he decided to move to a city and spent a huge amount
for the same." Identify and explain the type of expenditure incurred by Dr. Khurana,
which directly contributed to the process of human capital formation.
Ans. The expenditure incurred by Dr. Khurana on shifting his clinic from
economically backward area to the city comes under the category of “Expenditure
on migration”.
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Expenditure on migration is the source of human capital formation. People
migrate in search of jobs that fetch them higher salaries. Technically qualified 2
persons like engineers and doctors, migrate to other areas because of higher
incomes and better opportunities.

30. Explain valid reasons for the slow growth and re-emergence of poverty in Pakistan.
Ans. The reasons for the slow growth and re-emergence of poverty in Pakistan
are:

e Agricultural growth and food supply situation were not based on
institutional process of technical change but on good harvest. Hence,
Pakistan faced a volatile performance in the agriculture sector.

e Overdependence on remittances and foreign aid on the one hand and 4
increasing difficulty in paying back the loans on the other.

(To be marked as a whole)

(Any other valid argument to be allotted marks)
31. Explain briefly the rationale behind the 'License Raj' under the Industrial Policy
(@) Resolution, 1956.
Ans. The aim of License Raj under the Industrial Policy Resolution 1956,
was to keep the private sector under control. No new industry was allowed unless 3
a license was obtained from the Government. This policy was used for ensuring
regional equality.
(b) Define Multilateral trade.
Ans. Multilateral trade refers to exchange of goods and services between more 1
than two nations.

32. State and elaborate whether the following statement is true or false, with valid

(@) arguments:

"Indian economy has showed satisfactory progress towards formalization of workforce

in the recent past."

Ans. False. As in the recent years, India has witnessed an unprecedented shift of

the workforce from the formal sector to informal sector. This may be primarily

due to decline in job opportunities in formal (both public and private) sector. 4

(To be marked as a whole)
(Any other valid argument with suitable explanation)
OR

(b) "In India, the self-employed constitute around 60% employees. The possible incidence

of under employment is the highest among the self-employed."

As an economist, suggest and elaborate any two measures that may be taken to ensure

more productive employment for the self-employed.

Ans. Two measures to ensure more productive employment for the self-employed

are:

i.  Skill development - Skill development and training will provide people with | ¥ + 1%
the required expertise and skills to undertake new ventures.

ii.  Financial and technical support by Government - Financial and technical
support by government agencies, along with fulfilling the capital | v+ 1%
requirements will also enhance the productivity of the new production
units.
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33. Why are less women found in regular salaried employment?
(@)(1) | Ans. Less women are found in regular salaried employment in India as such jobs 3
require skills and a higher level of literacy. Moreover, due to a lot of social
constraints, mobility of women is generally restricted.

(To be marked as a whole)
(Any other valid argument to be allotted marks)

(i) Distinguish between human capital and physical capital.
Ans. Human capital refers to the stock of knowledge, skill and ability imbibed in

the owner of the same, i.e., human capital is inseparable from its owner. It 1%
cannot be sold in the market, only its services can be sold in the market.
Whereas;

Physical capital are the assets (plant and machinery, building etc.), which are | 1%
tangible in nature. It is separable from its owner. It can be transacted in the

market.
OR
(b)(i) | State and discuss any one strategy involved in attaining sustainable development in
India.

Ans. Mini-hydel Plants- In mountainous regions, streams can be found almost
everywhere. A large percentage of such streams are perennial. Mini-hydel plants | Y2+ 2%
use the energy of such streams to move small turbines. The turbines generate
electricity which can be used locally. Such power plants are more or less
environment-friendly as they do not change the land use pattern.

(any other valid strategy of sustainable development)

(i) Discuss briefly the importance of micro credit programme in rural India.

Ans. Micro-credit programmes have emerged to fill the gap in the formal credit
system. The formal credit delivery mechanism has not been fully integrated into
the rural social structure. Since, some collateral is required, vast proportion of 3
poor rural households go out of the credit network. Micro-credit system has
brought these poor households in the ambit of formal credit system by providing
them loans at the concessional rate of interest. (To be marked as whole)

34. Read the following text carefully:

According to NITI Aayog, India has a technological advantage to facilitate digital
banks. There is a need for creating a regulatory framework for promoting this.

NITI Aayog, in its report titled "Digital Banks: A Proposal for Licensing and
Regulatory Regime for India", offers a template and roadmap for a digital bank
licensing and regulatory regime for a country. India's public digital infrastructure,
especially Unified Payments Interface (UPI) has successfully faced this.

With Aadhar, India is at the cusp of operationalizing its own open banking framework.
This demonstrates that India has the technology stock to fully facilitate digital banks.
Digital banking allows a user to set up automatic payments for regular utility bills.
Digital banking enables fund transfers to reduce the risk of counterfeit currency. By
promoting a cashless society, digital banking restricts the circulation of black money.
On the basis of the given text and common understanding, answer the following
questions:
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(a) Which institution has been replaced by NITI Aayog in India? Who is the ex-officio

Chairman of NITI Aayog?

Ans. Planning Commission has been replaced by NITI Aayog. 1
Prime minister is the ex-officio Chairman of NITI Aayog. 1

(b) State and discuss any two main advantages of digital banking.
Ans: Two main advantages of digital banking are:

(i) Cashless Society: By promoting a cashless society, digital banking restricts the | %2+ 1%
circulation of black money. Since all transactions are routed through banks, it
eliminates the use of unaccounted money.

(if) Convenience: It enable users to set up automatic payments for regular utility | 1, 4 71,
bills. Thus, it provides a convenient method for customers to settle payments.
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